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CONPIDENTIAL ALGIERS 1882 
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SUBJECT: CONCH NATIONALIZATION CASE 
REF: (A) ALGIERS 1683, (B) ALGIERS 1671 

1. DURING COURSE OP DISCUSSION ON OTHER MATTERS JULY 28, 
AMBASSADOR RAISED ISSUE OF CONCH NATIONALIZATION WITH SONATRACH 
PRESIDENT DIRECTOR GENERAL GHOZALI AND ASKED ABOUT SONATRACH 
INTENTIONS. GHOZALI NOTED THAT CONCH HAD BEEN 

APPROACHED EARLIER ABOUT BROADENING THE SCOPE OF ITS 
PARTICIPATION IN ALGIERIA BY INVESTING IN NEW LNG PLANT 
ON SCALE OP LNG I OR LNG 11. CONCH, HOWEVER, HAD CHOSEN 
NOT TO ACCEPT THIS OPFER. THUS, GHOZALI SAID THAT ALGERIA 
DID NOT WANT TO BOTHER WITH CONCH ANY PURTHER AND 
CONCH WOULD "LEAVE." 

2. AMBASSADOR STRESSED IMPORTANCE OF ADEQUATE COMPENSATION 
POR CONCH AND NOTED THAT CONCH CLAIM WAS $38 MILLION, WHILE 
SONATRACH WAS OPPERING ONLY $3 MILLION. GTOZALI SAID HE 
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ONLY $100 MILLION FOR EXISTING FRENCH OIL INTERESTS IN 
ALGERIA, WHICH WERE 50 TIMES MORE IMPORTANT THAN 
CONCH INVESTMENT IN CAMEL. IN REPLY TO AMBASSADOR'S 
POINT ON NEED FOR FAIR MARKET VALUE COMPENSATION, GHOZALI 
SAID SONATRACH COULD EASILY CALCULATE COMPENSTION ON THIS 
BASIS; HOWEVER, ALL OF THE VALUE THAT CONCH HAD EXTRACTED 
FROM ALGERIA WOULD HAVE TO BE TAKEN INTO CONSIDERATION, 
INCLUDING THE GAS CONCH HAD TAKEN. GHOZALI THEN STRESSED 
THAT SONATRACH HAD EXPERIENCE IN NATIONALIZATION CASES 
AND PRECEDENTS WITH PARTNERS WHO HAD NOT ONLY BEEN 
NATIONALIZED ON SIMILAR TERMS BUT WHO ALSO HAD STAYED IN 
ALGERIA AND HAD BECOME IMPORTANT PARTNERS OF GOA. 

3. COMMENT: GTOZALI APPARENTLY NOT DIRECTLY FOLLOWING 
CONCH NATIONALIZATION CASE BUT ACCEPTED AS FOREGONE 
CONCLUSION THAT CONCH WOULD BE NATIONALIZED AND WOULD BE 
PAID ONLY SMALL AMOUNT OF MONEY FOR ITS INVESTMENT. 

4. BOTH DUTCH AND BRITISH AMBASSADORS HAVE NOW MADE DEMARCHES 
IN SUPPORT OF CONCH. LAST TO DO SO WAS BRITISH, AND WE GATHER 
FROM HIS REPORT OF CONVERSATION THAT OUR INITIAL APPROACH 
(ALGIERS 1671) HAS AT LEAST REGISTERED. HIS INTERLOCUTOR 
REFERRED SOURLY TO OUR INTERVENTION ON BEHALF PRIVATE COMPANY 
WHEN WE HAD REFUSED TO INTERVENE WITH CHEMICO ON BEHALF GOA, 
ALLEGING THAT WE COULD NOT INTERFERE WITH OPERATION PRIVATE 
COMPANY.PARKER 
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